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 Homeownership Fund (HOF)

Certification & Draw Request


This form is not complete unless it is signed by the borrower and the member’s authorized representative and required documentation is attached.   Fax the completed form to the Bank at 515-699-1270 or email to communityinvestment@fhlbdm.com.  Members will be reimbursed for Homeownership Funds disbursed at closing when all required documentation is received by the Bank.  Please allow at least 7 business days for processing following receipt of all required information.  Call 1-800-544-3452, ext. 1048 with any questions.  
First Disbursement Documentation Needed: 
1.
Signed Mortgage Loan Transaction Closing Disclosure (Integrated TIL-RESPA Disclosure)* or equivalent documents for the sale of a single family home.   

2.
Calculation of Income Worksheet signed by both borrower and member; 

3.
For each income earning household member, third-party documentation verifying income; 
4.
Copy of the signed Retention Agreement (Deed Restriction) filed for the transaction. 

 * Effective October 1, 2015 the Integrated TIL-RESPA Disclosure replaces the HUD-1 Settlement Statement and Truth in Lending Statement (TIL).   For loans originated before that date, provide HUD-1 Settlement Statement and TIL.

Subsequent Disbursements Documentation Needed:

1.
Signed Mortgage Loan Transaction Closing Disclosure (Integrated TIL-RESPA Disclosure)*

2.
Certification & Draw Request signed by an authorized representative of your institution and by the borrower and/or co-borrower.

Additional documentation will be requested by the Bank if necessary.

If applicable, always attach:  
1.
Documentation of rehabilitation if complete (see Grant Information below); 

2.
Property appraisal if home purchased was from member real estate owned (see Member Financing and Real Estate Owned below).
To complete this form use the TAB key to move to data entry points, then type data or click on check box.  To delete date use  DELETE or click on the checkbox.  Use SHIFT and TAB keys together to move backwards.  Do not use ENTER key to move to data entry points. 

Member Information
	Project Number:                 
Enter the project number assigned at the time of the award.

	FHLB Member Name:
      
	FHLB Member #:
      

	Contact Person:

	Contact Person Phone Number: 


	Contact Person Email Address: 
     
	Contact Person Fax Number: 
     

	 FORMCHECKBOX 
 Check if there have been changes to the member contact information since the project application. 


                                                         Grant Information
	Type of Assistance:  Please indicate the type of assistance provided.  Check all that apply.  For information on types of assistance, rehabilitation, and financial literacy see Program Guidelines and Definitions and Acronyms.  
 FORMCHECKBOX 
 Downpayment   FORMCHECKBOX 
 Closing Costs    FORMCHECKBOX 
 Financial Literacy Counseling   

 FORMCHECKBOX 
 Rehabilitation as part of a purchase.  Please indicate if Rehab is:    FORMCHECKBOX 
 Not Complete    FORMCHECKBOX 
 Complete
                                                                              If rehabilitation is complete attach necessary documentation 

 FORMCHECKBOX 
 First-time Homebuyer                   FORMCHECKBOX 
 Borrower has completed financial literacy class
      All first time homebuyers must complete a financial literacy class (homebuyer education), as defined in Definition and Acronyms.  
Property Location:          FORMCHECKBOX 
 Rural          FORMCHECKBOX 
 Urban (More than 25,000 population or is part of an MSA.)



  Member Financing and Real Estate Owned
1.
Was the loan to the borrower originated by the member or by a subsidiary institution of the member?  (Name of lender on Closing Disclosure)
 FORMCHECKBOX 
 Yes   FORMCHECKBOX 
 No

Note:  The member will have originated the loan if the member or a subsidiary institution of the member is the lender identified in the Closing Disclosure.    
2.
If the loan was originated by the member, is this an REO property for the member or did the member have an existing mortgage or lien on the real estate purchased by the borrower?       FORMCHECKBOX 
 Yes   FORMCHECKBOX 
 No
Note:  If you answered yes to this question, attach a copy of an appraisal of the property performed by an independent state certified or licensed appraiser within six months prior to the date the member disbursed the AHP subsidy to the borrower. 





          Retention Agreement
Type of Retention Agreement: 

 FORMCHECKBOX 
 Federal Home Loan Bank Des Moines sample Retention Agreement 
 FORMCHECKBOX 
 Mobile Home (Call 1-800-544-3452, ext. 1048 for sample Retention Agreement)
 FORMCHECKBOX 
 Other Retention Document (must be pre-approved by the FHLBDM)
                                                       Borrower Information
	Borrower Name: 

     
	Co-Borrower Name (if applicable):

     

	Property Address (Street, City, State, Zip Code): 
     

	Census Tract (please verify at www.ffiec.gov):
     

	County:
     


Borrower Income Information
	Borrower Annual Household Income: 

$     
	Household Size:
     

	Income Limit Used for Qualification*:

  MRB              FORMCHECKBOX 
 80% limit, $       

or 

  HUD              FORMCHECKBOX 
  80% limit, $      
or

  NAHASDA   FORMCHECKBOX 
 80% limit, $      

	Use the Income Limit current at the time of the borrower application.  Income Limits include HUD, MRB, and NAHASDA limit if applicable.  Income Limits are available on the FHLBDM website. 

	A Calculation of Income Worksheet must be completed for each household from verified income.  A form and Instructions can be found on the Bank’s website.
Please list below each household member included in the household by name and age, and his/her annual income. If a household member has no income, please indicate as “0”.  
Name

Age
Annual Income

     
     
$     
     
     
$     
     
     
$     
     
     
$     
     
     
$     
     
     
$     
     
     
$     
     

$     
     

$     
     

$     
Total Borrower Annual Household Income

Total household size and income should conform to the Calculation of Income Worksheet.
$     


	FHLB staff use:  Verify income limit and check the targeting of the borrower’s annual household income. 
  FORMCHECKBOX 
 50% or less                             FORMCHECKBOX 
 >50-60%                                  FORMCHECKBOX 
 >60-80%


Borrower Certification
	1) I/We certify that the annual household income as stated on this Certification & Draw Request and on the Income Calculation Worksheets is true and accurate for all household members.  
2) If applicable, I/We certify that I/we have completed a financial literacy program. All first-time homebuyers are required to complete a Financial Literacy Program.  

	Borrower’s Signature
	Co-Borrower’s Signature




                                                           Loan Information 

	Loan Application Date:
(m/d/yyyy)

          
	Closing Disclosure Disbursement Date:
(m/d/yyyy)

     
From Closing Disclosure. 
	Sale Price of Property:

$     
Sale price cannot exceed the maximum purchase price limit established by the applicable State Housing Finance Agency*.
	FHLB/HOF Grant Amount:

$     
Grant amount cannot exceed $5,000.

	Loan Closing Costs:

$     
From Closing Disclosure Section J. Borrower Paid Closing Costs
	
	
	

	Loan Origination Charges: 
$     
From Closing Disclosure Section A. Borrower Paid Origination Charges
	Dollar Amount of 1st Mortgage Loan 

$     
From Closing Disclosure.
	1st Mortgage APR:


Annual Percentage Rate from Closing Disclosure.
	Term of 1st Mortgage (months): 


Eligible loans must have a term of at least 5 years. 

	2nd Mortgage Amount (if applicable):  $     
2nd Mortgage APR:    
Term of 2nd Mortgage (months):         
Enter the dollar amount of any repayable second mortgage loan that assisted with home purchase.  Provide Closing Disclosure for second mortgage to verify amount, APR, and terms.   Do not list any forgivable loans or grants in this section
	Dollar Amount of Grants and Forgivable Loans (not including HOF Grant Amount):  $     
Enter the dollar amount of grants and forgivable loans that assisted with the home purchase.  These should be documented in the settlement statement.


	
	

	For the 1st Mortgage Loan:
If originated by member (choose one):

 FORMCHECKBOX 
  Originated for portfolio     

 FORMCHECKBOX 
  Loan to be sold   

If sold identify agency (choose one):

 FORMCHECKBOX 
 Fannie Mae     FORMCHECKBOX 
 Freddie Mac    FORMCHECKBOX 
 MPF  

 FORMCHECKBOX 
 State Housing Finance Agency   FORMCHECKBOX 
Other
                
	Loan Type:

 FORMCHECKBOX 
 Conventional                     FORMCHECKBOX 
 FHA
 FORMCHECKBOX 
 VA                                     FORMCHECKBOX 
 USDA
 FORMCHECKBOX 
 HUD 184


	
	Additional detail.  Check if  applicable:
   FORMCHECKBOX 
 Manufactured Home

   FORMCHECKBOX 
 Townhome or condo   # of units:  _____________
   FORMCHECKBOX 
 Duplex

	*Maximum purchase price limits established by State Housing Finance Agencies in Iowa, Minnesota, Missouri, North Dakota, and South Dakota are available on the FHLBDM website.  The member is responsible for obtaining maximum purchase price limits for any other state and for requesting approval of the limits from the Bank prior to disbursing any grant funds.


Member Certification
Member hereby certifies/warrants that:

1) the household will use the Homeownership Fund (HOF) to pay for down payment, closing cost, counseling or rehabilitation assistance in connection with the eligible household’s purchase of an owner-occupied unit, including a condominium or cooperative housing unit or manufactured housing to be used as the household’s primary residence; 

2) the household had income at or below 80 percent of the median income for the area at the time the household was accepted for enrollment by the member in the HOF program (i.e. at the loan application date); 

3) the member has determined, pursuant to the member’s mortgage loan underwriting guidelines, that the household qualifies for the mortgage loan based on the household’s current income and if the member has used future anticipated income in the underwriting of this mortgage loan, that the member also used future anticipated income in determining the household’s eligibility;
4) if applicable, the first-time homebuyer has completed a financial literacy program provided by, or based on one provided by, an organization recognized as experienced in financial literacy education;

5) funds received from the Home Loan Bank for financial literacy program costs will be only be used if:  

a. such costs are incurred in connection with the counseling of homebuyers who actually purchase an AHP-assisted unit;

b. the cost of counseling has not been covered by another funding source, including the member;

6) residential mortgage financing provided to the household complies with all applicable Anti-Predatory Lending Laws, and if applicable, regulation related to High Cost Loans as defined in the Program Guidelines of the AHP Implementation Plan; 
7) the rate of interest, points, fees, and any other charges do not exceed a reasonable market rate of interest, points, fees, and other charges for a loan of similar maturity, terms, and risk;

8) homebuyer received no more than $5,000.00 grant award;
9) the housing unit purchased or rehabilitated using Homeownership Funds is subject to a legally enforceable Retention Agreement recorded in the member’s name;

10) excluding reimbursement for eligible items paid outside of closing, member did not provide cash back to a household at closing of the mortgage loan in an amount exceeding $250.00, per FHLBDM guidelines.  Member used any HOF subsidy exceeding $250 beyond what was needed at closing as a credit to reduce the principal of the mortgage loan or as a credit towards the household’s monthly payment on the mortgage loan;
11) that member owned real estate purchased by a household from a member or a subsidiary of the member providing HOF subsidy, or property purchased by a household upon which the member holds a mortgage or lien, the market value of such property is deemed to be the "as-is" or "as-rehabilitated" value of the property, whichever is appropriate at the time of purchase.  Purchase price should not exceed the market value  as reflected in an independent appraisal of the property performed by a state certified or licensed appraiser, within 6 months prior to the date the member disbursed HOF subsidy to the household;  
12) Homeownership Funds are not being used in conjunction with other AHP funds.

Authorized signature is a member representative authorized to borrow funds from the Home Loan Bank or your institution’s designated AHP representative as noted on the Authorized Personnel Form on file with the Home Loan Bank:

	Authorized Signature:
	Title:      


	Printed or Typed Name of Authorized Representative:      
	Date:      


                                                  Appendix
           High-Cost Mortgages and Anti-Predatory Lending Prohibitions  

	Any residential mortgage that does not comply with all applicable anti-predatory lending laws will be ineligible to be used with a Set Aside grant.  In addition, if a mortgage loan provided to a borrower for a home purchase exceeds the interest rate and/or points and fees threshold of the Home Ownership and Equity Protection Act of 1994 (HOEPA) and its implementing regulations (Federal Reserve Board Regulation Z), as redefined under the Dodd –Frank Act, it will be ineligible to be used with a Set Aside grant.  Mortgages secured by manufactured housing, whether titled as real property or personal property, are subject to HOEPA coverage if the dwelling is the homebuyer’s primary residence. 

1) (1) for a first-lien loan, the annual percentage rate (APR) of the loan exceeds the average prime offer rate (APOR) by more than 6.5 percentage points; 
2) (2) for first-lien loans less than $50,000 and secured by personal property (manufactured homes), the annual percentage rate (APR) of the loan exceeds the average prime offer rate (APOR) by more than 8.5 percentage points; 
3) (3) for a second-lien loan, the annual percentage rate (APR) of the loan exceeds the average prime offer rate (APOR) by more than 8.5 percentage points; or 
4) (4) the total fees and points payable by the consumer may not exceed 5 percent of the loan amount for loan of $20,000 or more, or for loans less than $20,000 the lesser of 8% of the total loan amount or $1,000; or
5) (5) the creditor may not charge a prepayment penalty more than 36 months after loan consummation, or a prepayment penalty that exceeds more than 2% of the amount prepaid.
The APOR is published at: http://www.ffiec.gov/ratespread/newcalc.aspx
Exemptions may include:  

 (1) loans originated and directly financed by a Housing Finance Agency (HFA), as defined by 24 CFR 266.5;

 (2) loans originated and directly financed by the U.S. Department of Agriculture’s (USDA’s) Rural Development Section 502 Direct Loan program
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